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The Bresund Region has become the most important investment region in Scandinavia
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Greater Copenhagen continues to attract new international

investments in a tough market

Foreign investment projects in Greater Copenhagen rose by no
less than 57% - from 37 in 2003 to 58 in 2004. Consequently,
Greater Copenhagen has moved to a fourth ranking among the
European city regions that received the most investment
projects (Table 1) as evidenced from “Regional Investment
Benchmark Analysis”. The survey was carried out by Copenha-
gen Capacity on the basis of Ernst & Young’s “European
Investment Monitor” database.

The rise in foreign inward investment in Greater Copen-
hagen has occurred despite increasing competition for invest-
ments. The accession of ten new EU members on May 1,
2004 opened up several new markets in Central Eastern

Europe which, together with a general trend towards out-
sourcing and offshoring, outside as well as within Europe, has
generated a substantial increase in investments into Eastern
Europe, including some of the new European countries. It is
also noteworthy that a number of French city regions, headed
by Paris and Grenoble, have seen substantial growth both in
investment projects and in market shares.

In general, investment activities were high in 2004 with
2,885 corporate investments across Europe’s borders against
1,931 in 2003, i.e. 2 49% increase. The 58 investments in
Greater Copenhagen last year equate to a market share in
Europe of 2.0%.

Table 1:
Investment projects in the top 15 European city regions, 2003-2004
City region Investment Market Investment Market Market
projects Ranking share projects Ranking share share,
2004 2004 2004 2003 2003 2003 trend
London (UK) 153 1 5,3% 112 1 5,8% -
Paris (FR) 136 2 4,7% 48 3 2,5% +
Grenoble (FR) 62 3 2,1% 32 8 1,7% +
Greater Copenhagen (DK)* 58 a4 2,0% 37 5 1,9% +
Moscow (RU) 53 5 1,8% 47 4 2,4% -
Barcelona (ES) 50 6 1,7% 82 2 4,2%
Stockholm (SE) 47 7 1,6% 34 7 1,8% -
Budapest (HU) 38 8 1,3% 28 9 1,5% -
Estonia (EE) New 36 9 1,2% 16 21 0,8% +
Lille /Calais /Dunguerke (FR) 33 10 1,1% 35 6 1,8% -
Madrid (ES) 32 11 1,1% 19 15 1,0% +
Toulouse (FR) New 32 12 1,1% 11 41 0,6% +
Dublin (IE) 32 13 1,1% 16 22 0,8% +
Alsace (FR) 30 14 1,0% 24 11 1,2% -
Bordeaux (FR) New 30 15 1,0% 12 32 0,6% +

Source: Copenhagen Capacity, Regional Investment Benchmark Analysis, 2005

Note: Greater Copenhagen comprises the City of Copenhagen, the City of Frederiksberg,

Copenhagen County, Fredriksborg County and Roskilde County.
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Figure 1:
Greater Copenhagen’s share of foreign
investment projects in Denmark, 2000-2004
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Figure 2:
Scandinavian city regions’ share of foreign invest-
ments (number of investments), 2000-2004
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Source: Copenhagen Capacity, Regional Investment Benchmark
Analysis, 2005.

Greater Copenhagen is Denmark’s regional growth driver

The large city regions continue to play an important role as
national hubs and growth drivers. The metropolitan areas
have the capacity to create critical mass in terms of supply of
knowledge, purchasing power and international links. Conse-
quently, these regions attract the majority of international
investment projects. Greater Copenhagen has, for instance, a
number of strong platforms within the fields of IT, telecom-
munications, life science, and business services and more than
4/5 of the foreign investment projects in Denmark are located
in Greater Copenhagen. Over a five year period (2000-2004)
Greater Copenhagen attracted an average of 84% of the invest-
ments.

For Scandinavia as a whole, more than 70% of the foreign
investment projects are sited in the five largest city regions
although there are significant differences in the share of invest-
ments for each country. In Norway, approximately half the
investments are located in the capital while 55% of Swedish
investments are channelled into Stockholm. For Finland the
figure is 68%.

Greater Copenhagen’s role as a magnet for foreign invest-
ments in Denmark is, therefore, particularly significant — also
within a Scandinavian perspective. Part of the explanation is
that Greater Copenhagen attracts some investments which are

not merely investments in Denmark but relate to Scandina-
via as a whole. Such investments are driven by the desire to
establish a Scandinavian set-up based in a centrally located
city region.

Nevertheless, in the case of a very large proportion of
investments, it is evident that Greater Copenhagen is compet-
ing with other large city regions and, to a limited extent, with
the rest of Denmark. When international businesses consider
setting up headquarters or, for instance, development depart-
ments, the alternative to Greater Copenhagen is, therefore,
rarely Arhus or Fredericia, but Stockholm, Hamburg, Amster-
dam or London.

Figure 3 shows that the majority of foreign investment
projects in Scandinavia are centred on either Greater Copen-
hagen or Stockholm, Scandinavia’s largest city region by far. It
is obviously these two cities that have the capacity to attract
Scandinavian headquarters or other administrative units from
international companies. The figure also demonstrates that
foreign enterprises that established Scandinavian head offices
between 2000-2004 tended to choose Greater Copenhagen
rather than Stockholm.

In the period under review, 40 foreign businesses set
up a head office in Greater Copenhagen while 22 opted for

NEW INVESTMENTS SINCE JANUARY 2005

Ciber Denmark, USA
Actebis Computer Nordic,

Yoo Denmark, UK
eWork Scandinavia, USA
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Figure 3:
Investments in selected Scandinavian city regions
by activity, 2000-2004
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Stockholm. Six enterprises chose Skdne and a similar number
Gothenburg. Only two companies went for Helsinki. There
are clear indications, therefore, that Greater Copenhagen is
currently putting in a stronger performance than Stockholm

Figure 4:
Investment projects in the Bresund Region,
2000-2004
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in the competition for foreign head offices. Over a five year
period (2000-2004) Greater Copenhagen has succeeded in
attracting more than 50% of all Scandinavian head office
projects while only 29% of the projects opted for Stockholm.

The Bresund Region has become the most important

investment region in Scandinavia

Comprising Greater Copenhagen and Skdne in Southern
Sweden, the @resund Region is set to become a magnet among
the very largest European investment cities as evidenced by the
increase in the region’s share of inward investment projects in
Scandinavia. Last year, the Qresund Region accounted for a
Scandinavian market share (number of investment projects) of
38% which more or less represents a 100% increase since
2001. The development is, for example, driven by the region’s
access to unique skills in a broad range of areas coupled with
the fact that “critical mass” can be achieved.

Enterprises see an advantage in accessing a substantial local
market while, at the same time, the region enables them to
service the entire Scandinavian area. Moreover, from within
the region, it is possible to draw upon a large catchment area
of skilled labour. In this respect, the region’s profile is particu-
larly strong within the fields of 1T, telecom and electronics,
business services and life-sciences. In fact, no less than 70%
of all investments in the region last year fell within one of
these sectors.

Indications are that Skine has also managed to increase
its share of foreign inward investment in Sweden. Last year
Skine, for instance, attracted no fewer than 18 projects, a
marked increase on previous years. Within this context, it

is also noteworthy that, in recent years, Skdne has begun to
attract regional solutions in the form of head offices and other
administrative units. The increase in investment projects in
Skane and Skine’s continually rising share of inward invest-
ment projects in Sweden, can, in part, be ascribed to the ongo-
ing integration of the @Dresund Region and Greater Copenha-
gen’s strong position in the European market. Thus Malmé
and Skine benefit from integration with Greater Copenhagen
and vice versa. A poll among selected companies which
Copenhagen Capacity localised during the period 2000-2003
reveals that no less than 38% of the respondents mentioned
Greater Copenhagen’s geographical position as an important
parameter in their decision to settle here. 31% referred to
market access as an important argument for choosing to settle
in Greater Copenhagen.

Thus the analysis appears to support the view that Scandi-
navia has two regions which do not only attract many national
investment projects but are also capable of attracting projects
with a broader Scandinavian or European dimension — i.e.
Stockholm and Greater Copenhagen. Moreover, the analysis
indicates that the @resund Region is well on its way to becom-
ing a Scandinavian metropolis of international standing.
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Denmark’s investment climate on top

Denmark is currently ranked top of The Economist Intelligence
Unit's Business Environment Rankings. This means that
Denmark has the most attractive business environment any-
where in the world for investors. The Economist Intelligence
Unit (EIU) has analysed the business climate in the world’s 60
largest countries up until 2009, and Denmark tops the list.
This means that Denmark ranked above such outstanding
countries as Canada, the USA, Singapore, Hong Kong,
the UK, and Sweden.

The EIU’s survey is based both on economic factors and
on political and qualitative factors that affect companies’
investment decisions. We analyse the infrastructure, taxation,
the macroeconomic environment, business policy, the labour
market, market opportunities, quality of labour force, and the
stability and the effectiveness of the political system. In total
ten overall factors are included in the analysis.

KEY FIGURES

Direct inward investment in Denmark

(net addition)

The recent years’ decline in direct inward investments in
Denmark reflects global patterns where a dramatic fall
in the number of mergers and acquisitions has followed
the general economic slowdown in 2001 and 2002.
Direct inward investment levels, however, are frequently
affected by single transactions and the negative figure for
direct inward investments in 2004 hide some very large
transactions, including SBC Communications Inc. sale of
its stake in TDC for approx. DKK 17 billion.

DKK billion.
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Note: Direct inward investments are net transfers of equity
capital plus net transfers of loan capital

Investment projects in 2004

The number of foreign investment projects in Greater
Copenhagen reached its highest level for many years
in 2004 when a total of 58 foreign companies either
set up offices or expanded in the region. So far, in
2005, 18 investment projects have been registered. All
investment projects in 2004 are listed at www.copcap.
com/monitor.

Often only a few factors such as taxation and costs carry
much weight in a debate about a country’s competitiveness.
This can be misleading.

When analysing the business environment several other
factors are also of decisive importance to many large com-
panies. This reflects the complex reality faced by companies
when they choose where to set up a business. In the case of
Denmark, its top position as an investment location reflects
the fact that Denmark obtains a shared first place in six
out of the ten sectors and is ranked in the top ten in two
more sectors. Hence, Denmark’s starting point is optimal
for attracting more international investments in the coming
years. However, there is still room for progress. Denmark
must make an effort to increase the size of the labour
force and ease the burden of taxation. But at the moment
Denmark is an excellent and attractive investment destina-
tion for international companies.

Foreign owned companies in Greater Copenhagen
After a small decline in the number of foreign owned
businesses last year, Greater Copenhagen is now
on level with 2003. Currently, around 2,100 foreign
owned companies are operating in Greater Copenhagen
against around 2,120 in November 2003. This con-
firms that, last year, foreign companies and investors
showed an increased willingness in buying into the
region’s companies and establishing themselves in
Greater Copenhagen.
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